
Passive Market
Asset Under Management (AUM) Update:
• The passive market in India has built up phenomenal momentum 

over the past five years. The AUM of passive funds in India now 
stands at ₹ 11.02 Lakh Crores, witnessing more than 2.5 times 
increase over past three years. 

• The proportionate share of passive schemes is now 16.1% of the 
industry assets in Nov 2024, up from 11.7% in past 3 years.

• The total number of passive schemes in India now stand at 506, with 
236 Exchange Traded Funds (ETFs) managing assets worth ₹ 8.30 
Lakh Crore and 270 index funds grossing total assets worth ₹ 2.72 
Lakh Crore.

Data as on November 30, 2024, Source ACE MF. 1,3,5 year trends are based on November 2024 ending data  

Data as on November 30, 2024, Source ACE MF based on November 2024 ending data

Source: Bloomberg, ACE MF & AMFI, Data as on November 30, 2024

Inflow Update:
• In light of the above, it is perhaps unsurprising that passive market 

in India have seen inflows worth ₹ 1,40,710 Crores in the past one 
year and passive AUM has almost increased 38% from ₹ 7.99 lakh 
crore in November 30, 2023 to over ₹ 11.02 lakh crore in November 
30, 2024. 

• Much of this growth may be attributed to Nifty 50, Sensex, smart 
beta and commodity ETFs and Index Funds.
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• The number of passive schemes have almost tripled from 175 in 
Nov 30, 2021 to 506 as of Nov 30, 2024.

• 35 new Index Funds and 29 new ETFs were launched in the past 1 
year which are collectively managing total assets worth ₹ 17,827 
Crore.

• Within ETFs, apart from the usual names like Sensex and Nifty 50 
Index based funds which saw an inflow of ₹ 54,618 Crore and ₹ 
23,288 Crore respectively during the past one year (as on November 
30, 2024), smart beta passive funds saw record inflows worth ₹ 
23,478 Cr during the same period.  Commodity funds on the other 
hand gathered inflows worth ₹ 19,153 Cr in the past one year.  

• The year also saw a meteoric rise in trading volumes of ETFs. The 
average traded volume of ETFs as of Nov 30, 2024 grew to ₹ 1,570 Cr 
witnessing a rise of 135% compared to previous one-year period.

• The total number of folios in passive funds has skyrocketed nearly 
12x, growing from 29.7 lakh in March 2020 to an impressive 3.68 Cr 
by Nov 2024.  A staggering 1.32 Cr new investor folios were added in 
passive funds in the past one year.

• We are seeing an evolution in investors behaviour towards passive, 
where conversation is now also about innovative products like 
smart beta and new age themes, apart from low cost plain vanilla 
products like Nifty 50 ETFs.



Indian Economy

India’s economic growth slowed down with a sharper than expected 
drop in H1FY25 (FY2025: Apr 1, 2024 -Mar 31, 2025, H1: First 6 
Months). The country’s GDP (Gross Domestic Product) growth in the 
second quarter of FY25 eased to 5.4%, a seven-quarter low, which is 
the slowest growth since late 2022. A subdued performance by 
corporates in Q2FY25 H1FY25 (FY2025: Apr 1, 2024 - Mar 31, 2025, Q2: 
Quarter 2) and slowdown in economic activity may be attributed to 
this muted GDP growth.

The H1FY25 corporate results were weaker with consumption 
emerging as a weak spot. On an aggregate level, in Q2FY25, Nifty 50 
index reported a single-digit growth of just ~4% in EBITDA/ PAT 
(EBITDA: Earnings before taxes, interest and depreciation; PAT: Profit 
After Tax), with commodity dragging the earnings down. Excluding, 
metals and oil & gas, Nifty posted ~11% earnings growth, with largest 
contribution coming from BFSI where PSU bank and Non-lending 

NBFC and other sectors like Health care & capital goods contributing 
to the growth.  The slowdown in consumption in urban areas, weak 
government capex spending and unexpected rainfall contributed the 
woes of H1 earnings. The lingering inflation and regulatory-driven 
slowdown in credit growth also impacted the economic and 
consumption activity.

Capex growth also slowed to 6.8% in H1FY25 from 9% in FY24, largely 
driven by contraction in government capex spending in H1FY25 due to 
general elections. Though India’s capex as a % of nominal GDP reached 
a decade high of 30.8% in FY24, but it still far from the past peak of 35% 
in FY08 (FY08: Apr 1, 2007 -Mar 31, 2008). We expect government capex 
to pick up significantly in H2 FY 2025 in effort to meet the budgeted 
target. With housing cycle remaining strong (inventories at 14 years 
low) and rise in jump for bank approvals for private capex, signals to the 
rise and revival of private capex in coming time. 

Indian Equity Market Performance
The Indian equity markets showcased resilience for most of the first 9 
months of CY 2024 with few sharp volatility events due to general 
election results, yen-carry trade event, foreign institutional 
investor(FII)  outflows etc, though recoveries were swift due to strong 
domestic inflows but last 2 months have been challenging due to 
muted GDP growth, lingering inflation, disappointing Q2FY25 
earnings, FII outflows, expected slowdown in US Fed easing and 
geopolitical uncertainties.  In 2024, Indian benchmark indices have 

given decent returns even with uncertainties surrounding the 
markets. The BSE Sensex has gained 9.4 per cent while the Nifty 50 
rose 9.8 percent on a year-to-date (YTD 2024). Mid and small-caps 
shined the brightest in 2024. The Nifty Midcap 150 Index and Nifty 
Smallcap250 Index have registered returns of ~23-27% respectively 
in 2024 on a year to date basis (as on December 20, 2024).

Source: RBI Monthly Bulletin, November 30, 2024

Source: NSE Indices & Bloomberg Data as on Dec 20, 2024. Past performance may or may not sustain in future.

The above is performance of the Index and does not in any manner indicate the performance of any individual scheme of Mutual Fund
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2024 was good for most of the sectors apart from Bank and FMCG 
(Fast Moving Consumer Goods) for reasons mentioned earlier with 
FMCG Index dipping almost 15% in last 3 months primarily due to 
poor earnings and weak commentary. Lower 4-wheeler and 
Commercial vehicle sales dragged down Auto index also in last 3 
months, but index is still up 29.8% in last 1 year. Q3 CY 2024 (CY: 
Calendar Year) was good period of Information Technology (IT) 
Index, which has risen more than 26% in past 6 months. 
While Nifty 200 Alpha 30 index has given 32.4% return in last one 
year, last 6 months have been patchy with no consistent trend 
emerging in the market on stock or sector outperformers.

Sector and Theme Review:

Q2FY25 was a decent quarter for Information Technology services 
sector reinforcing the recovery trajectory. Nonetheless, outlook 
remains slightly guarded, signalling persisting uncertainties. Going 
forward in 2025, a certain recovery is expected with gradual return of 
modernization and discretionary spending in selected pockets. The 
Banking and Financial Services (BFSI) sector looks one of the most 
promising sectors given the cyclical and structural upside. With RBI 
tightening played out, the outlook for banks, especially larger banks 
looks positive with valuations below the long-term averages, as credit 
growth for banks is expected to outperform further. Volumes for 
metal and mining companies witnessed a Q-o-Q decline given the 
muted demand and rising import costs. Going forward, recovery in 
China and capacity expansion remain the key triggers to watch out in 
the next year. FMCG companies remained under pressure this year as 
companies face slack in urban demand and inability to pass the rising 
input costs to maintain volume growth has adversely affected growth 
for companies, putting pressure on operating margins. Within other 
factors, the rapid growth in E-Commerce and quick commerce 
channel has impacted the traditional channel of FMCG companies 
across industry. Cement sector is expected to do well in 2025 as 
demand is expected to rise due to real estate activity, government 
infrastructure spending, and rural housing initiatives. 2024 was a 
good year for India’s real estate sector as the sector witnessed record-

Source: NSE Indices & Bloomberg Data as on Dec 20, 2024. Past performance may or may not sustain in future.

The above is performance of the Index and does not in any manner indicate the performance of any individual scheme of Mutual Fund
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Source: NSE Indices & Bloomberg Data as on Dec 20, 2024. Past performance may or may not sustain in future.

The above is performance of the Index and does not in any manner indicate the performance of any individual scheme of Mutual Fund
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ing-breaking leases, strong sales and robust investment growth in 
H1CY24. However, the second half slowed as mid-year sales dropped 
alongside a post-election. But going forward, as RBI announces 
rate-cuts and housing inventories near 14-year lows, the real estate 
sector may  be considered  the key beneficiary. Pharma sector 
earnings is expected to remain resilient for the next 2-3 quarters on 
the back stable demand and better pricing power, although input 
costs might start rising. Telecom sector saw a strong quarter in 
Q2FY25 with revenue and EBITDA grew by 8/10% with partial benefits 
of tariff hike factored in. However, the full effect of tariff hike is expect-
ed to factor-in by Q4 while subscriber flow stabilizes across telecom 
players. 

After witnessing a K-Shaped demand recovery in FY 2024, the 
consumption sector is expected to face challenges in the near term. 
Urban middle-class consumers, a key driver of demand for 
mass-market brands, are curbing their spending, while inflation 
continues to affect purchasing power. Although rural demand 
remains strong, it is unlikely to offset the decline in urban consump-
tion. The consumption data for next few quarters may be keenly 
watched to see if there is any longer-term weakness in urban areas 
and if there is recovery especially during festive seasons and if recov-
ery in rural economy continues.

Auto earnings were mixed with 2w posting better earnings than 
Passenger Vehicles/Commercial Vehicles segments, due to higher 
volumes. PV drop was somewhat buffered by higher SUV sales. EBITA 
margin was under pressure due to higher raw materials, discounts 
and operational cost. 2-Wheeler demand is expected to remain 
steady with 4W volume growth may remain muted. 

For India’s manufacturing sector, order inflow growth was mixed bag 
with government spending picking up post 2Q while power, renew-
able energy, data centres, real estate and defence continue to provide 
momentum. Exports which were soft due to global inventory 
destocking  and weakness in developed markets are showing signs of 
bottoming out. Commentary from most players on order pipeline 
remains optimistic. Stable commodity prices, healthy pricing environ-
ment and improving product mix may continue to provide support to 
margins in near term. 



2025 Outlook

Pickup in government capex along in H2 2025 with improved 
liquidity is expected to drive recovery in India’s H2 FY 2025 GDP to 
6.5% to 7% with FY 2025 GDP in the range of 6.3%-6.6%. Strong 
housing cycle and private investment is expected to drive next 
round of capex cycle. With RBI stance supportive of liquidity infusion, 
reduction in drag on credit growth, stronger rural consumption due 
to good monsoon and reservoir levels aiding Kharif and Rabi crops 
along with welfare income transfer scheme and festive season is 
expected to drive recovery in consumption especially in rural 
economy, though data for urban economy may be keenly tracked to 
look for any longer slowdown. 
Domestic inflows have supported the markets (annualizing at 
around USD 100 Bn in 2024), though equity supply has also 
increased. With marginally positive Foreign portfolio investment 
(FPI) flows in 2024 (after significant outflow in October and 
November 2024), FPIs ownership in India equity market is just below 
20%, which may act as a buffer in case of corrections. 
Additional risk for Indian equities comes from outward specially the 
new policy era of United States (US). The dialling back of Fed in 
terms of rate cuts, any potential tariff impacting India, stronger 
dollar, higher US treasury yields and stronger expectations of 
earning growth in US potentially act as drag on Indian markets, 
On debt side, we expect RBI to ease in 2025 due to concerns around 
GDP growth and attempt to push private capex and revive 
consumption. Inflation might not be a bigger concern with good 

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.

Disclaimers:

NSE Indices Limited Disclaimer: NSE INDICES LIMITED do not guarantee the accuracy and/or the completeness of the Nifty Indices or any data included therein and NSE 
INDICES LIMITED shall not have any responsibility or liability for any errors, omissions, or interruptions therein. NSE INDICES LIMITED does not make any warranty, express 
or implied, as to results to be obtained by the Issuer, owners of the product(s), or any other person or entity from the use of the Nifty INDICES or any data included therein. 
NSE INDICES LIMITED makes no express or implied warranties, and expressly disclaims all warranties of merchantability or fitness for a particular purpose or use with 
respect to the index or any data included therein. Without limiting any of the foregoing, NSE INDICES LIMITED expressly disclaim any and all liability for any claims damages 
or losses arising out of or related to the Products, including any and all direct, special, punitive, indirect, or consequential damages (including lost profits), even if notified 
of the possibility of such damages

Statutory Details: Trustee: Mirae Asset Trustee Company Private Limited; Investment Manager: Mirae Asset Investment Managers (India) Private Limited AMC); Sponsor: 
Mirae Asset Global Investments Company Limited. The information contained in this document is compiled from third party and publicly available sources and is included 
for general information purposes only. There can be no assurance and guarantee on the yields. Views expressed by the Fund Manager cannot be construed to be a decision 
to invest. The statements contained herein are based on current views and involve known and unknown risks and uncertainties. Whilst Mirae Asset Investment Managers 
(India) Private Limited (the AMC) shall have no responsibility/liability whatsoever for the accuracy or any use or reliance thereof of such information. The AMC, its associate 
or sponsors or group companies, its Directors or employees accepts no liability for any loss or damage of any kind resulting out of the use of this document. The recipient(s) 
before acting on any information herein should make his/her/their own investigation and seek appropriate professional advice and shall alone be fully responsible / liable 
for any decision taken on the basis of information contained herein. Any reliance on the accuracy or use of such information shall be done only after consultation to the 
financial consultant to understand the specific legal, tax or financial implications. For further information about other schemes (product labelling and performance of the 
fund) please visit the website of the AMC: www.miraeassetmf.co.in

Please consult your �nancial advisor or Mutual Fund Distributor before investing. 

Source (All the above data): Bloomberg, Jefferies Market Outlook, Goldman Sachs, JPMC Market Outlook, Internal and external research reports as on 20th 
December 2024. The sector(s)/stock(s)/issuer(s) mentioned in this presentation do not constitute any research report/recommendation of the same and the Fund 
may or may not have any future position in these sector(s)/stock(s)/issuer Pursuant to Clause 2.7 of Part IV of SEBI Master Circular dated June 27, 2024. the universe of 
“Large Cap" shall consist of top 100 companies, "Mid Cap" shall consist of 101st to 250th company and “Small Cap” shall consist of 251st to 500th companies in terms 
of full market capitalization NSE Nifty methodology link: https://www.niftyindices.com/Methodology/Method_NIFTY_Equity_Indices.pdf

kharif and Rabi crop expectation. While much of the easing may 
happen on the shorter end of the curve, due to duration effect, there 
is higher return potential on the longer end of the curve.  Investor 
looking to take advantage of the same, may look at our longer 
duration index funds and ETFs for allocation.
Nifty 50 Index earnings growth are projected to rise ~9%-10% in 
FY25 and ~13%-15% in FY26. The valuations for Nifty 50 Index are 
trading at 22.3x  one-year forward P/E (Price-to-earnings ratio) 
trading at a premium of 3%-5% above the past 5-year average is 
reasonable. We expected markets to remain volatile due to the 
aforementioned reasons especially at the start of 2025.  We find 
comfort in Nifty 50 valuations and ideal expectation in the near term 
might be in line with the earnings growth, hence expect returns to 
moderate. In sectors, we prefer allocation to BFSI segment due to 
lower valuations and favourable liquidity. Among smart beta 
products, we think alpha strategy may be volatile and may not 
significantly outperform due to lack of consistent market trend, but 
any drawdowns might be good opportunity to invest for the medium 
to long term. We continue to prefer MidSmallcap product due to its 
multi factor approach with quality playing an important role. Apart 
from Nifty 50, we continue to prefer Multicap, which provides 
diversified exposure to large, mid and smallcap segment with an 
ideal weightage of 50%; 25%; 25% each. We suggest investors to 
expect moderate returns in 2025 and use volatility to invest for the 
medium to long term wealth creation.  


