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We see an attractive backdrop for emerging market (EM) equity performance in a post 

Covid-19 world. This is based on five pillars: (1) a strong case for a weaker dollar (2) a 

global ultra-low interest rate environment, (3) a lack of inflation across EM, (4) consensus 

shows a strong probability of dovish monetary policy to continue through the first half of 

2021 for the foreseeable future, and (5) significant valuation discounts vs. developed 

markets (DM).



GDP Growth is Resilient in Emerging Markets
Growth prospects for emerging markets are expected to outpace 
those of developed markets. According to the International Monetary 
Fund, emerging markets should show more resilience in 2020 and will 
likely experience faster growth in 2021.

Investors Remain Underweight Emerging Markets
Emerging markets currently account for almost 14% of the global 
equity market but global equity investors only have about a 5% alloca-
tion to emerging market equities, implying that investors are around 
9% underweight emerging markets. At the same time, we see a sig-
nificant amount of cash being held on the sidelines. Over the last 
12-months the MMFA Index, which represents the total value of mon-
ey-market funds within it, increased approximately 18%. We believe 
that emerging market equities will close this allocation gap over the 
next few years, which will support a re-rating of the asset class. 

Emerging Markets are Trading at a Discount
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Source: Bloomberg, EM vs DM P/B Ratio. As of 12/31/20.

Attractive Valuations and Higher Yields Compared to DM

0

2

4

6

8

10

12

14

16

18

20

■ Emerging Markets

P/E

20.7x

15.3x

1.8x
2.7x

11.8%
13.1%

2.3% 2.0%

P/B ROE Dividend Yield

■ Developed Markets

Source: Factset as of 12/31/20. Based on 12-month forward multiples. 
EM= MSCI EM Index; DM=MSCI World Index.

*From June 2006-December 2020.

Stronger GDP Growth Expected in EM
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Source: IMF, World Economic Outlook Update, January 2021. E=Estimate. 
F=Forecast. Forecast numbers are projections only and not guarantees.
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Source: EPFR Global, Thomson Reuters Datastream, HSBC calculations, Mirae Asset. 
As of 11/30/20.

Attractive Valuations
Current valuations remain compelling with emerging market equities 
trading at a discount of roughly 35% relative to developed market 
equities. On a forward price-to-book basis, the average discount 
between emerging and developed market equities has historically 
stood at 20%.* 

An earnings rebound also appears to be underway for emerging 
market companies. Emerging market corporate earnings are still 
coming from a low base, and improved operating and financial health 
of these companies should drive considerable margin expansion and 
earnings growth in the near to medium term.



INTEREST RATES

With a lack of inflation, the US Federal Reserve has pivoted 
to an accommodative stance in an effort to support 
the economy during this turbulent period. Consensus 
shows strong probability of dovish monetary policy to 
continue through the first half of 2021.

AN EVOLVING ASSET CLASS

In the last decade, emerging market economies have 
evolved and diversified, with rising domestic consumption 
and technology providing major secular growth drivers.

The “Old EM” economies were centered around manufac-
turing and commodities, broadly reliant on cheap exports 
of natural resources to developed markets. The asset class 
has evolved towards services, creating new opportunities 
for growth in areas such as healthcare, education, 
entertainment, housing, financial services, discretionary 
spending — “New EM.”

IMPROVING ACCOUNTS

Emerging markets are less vulnerable to external currency 
and interest rate shocks than they were in the past, as their 
foreign reserves and current account balances have largely 
improved. Current accounts in many emerging market 
countries, including those of the Fragile 5, have generally 
improved since the 2013 Taper Tantrum.

Both governments and corporates have broadly learned 
their lessons from previous periods of volatility leading 
to more conservative and foreign exchange matched 
balance sheets.

Supportive Environment for Emerging Markets

Dovish Monetary Policy is Likely to Continue

Source: Bloomberg. As of 12/31/20. LHS=left hand side, RHS=right hand side

Shrinking Old EM, Growing New EM

20
10

20
11

20
13

20
12

20
16

20
17

20
18

20
19

20
20

20
15

20
14

New EM (LHS) Old EM (RHS)

55.0

60.0

65.0

70.0

75.0

80.0

85.0

15.0

20.0

25.0

30.0

35.0

40.0
% %

New EM = MSCI EM Discretionary + Staples + Healthcare + Financials + 
Communication Services + IT weight. Old EM = MSCI EM Materials + Energy + 
Industrials weight. Source: Factset. As of December 31, 2020. Note: In 2016, 
Real Estate sector broke out from Financials. In 2018, the MSCI Telecommunica-
tions sector became Communications Services and many IT companies were 
moved into the new Communications Services sector.

Current Account Deficits Have Improved in the Fragile 5
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Source: Bloomberg. As of 12/31/20.Forecasts are only projections and not guarantees.
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Invest with an Emerging Markets Expert

EMERGING MARKETS GREAT CONSUMER FUND

The Mirae Asset Emerging Markets Great Consumer Fund focuses 
on consumption in the emerging markets by investing in companies 
that can capitalize on consumption trends created by the growing 
middle class.

EMERGING MARKETS FUND

The Mirae Asset Emerging Markets Fund is a broad market strategy 
fund that invests in companies that are leaders or potential leaders in 
industries that may benefit from growth across the emerging markets.

Emerging Markets Great Consumer Fund-Class I (MICGX)
HHHHH

Emerging Markets Fund-Class I (MILGX)
HHH

Sources and Important Information
Market Turbulence Resulting from Covid-19: The outbreak of Covid-19 has negatively affected the worldwide economy, individual countries, individual companies and the market 
in general. The future impact of Covid-19 is currently unknown, and it may exacerbate other risks that apply to the Fund. Basis Point (bp) is a unit that is equal to 1/100th of 1% 
and is used to denote the change in the value or rate of a financial instrument. Forward Price to Book (Forward P/B) is the ratio used to compare a stock’s market value to its 
book value. Gross Domestic Product (GDP) is the monetary value of all the finished goods and services produced within a country’s borders in a specific time period. MSCI ACWI 
+ Frontier Markets (FM) Index captures large and mid cap representation across 23 Developed, 24 Emerging and 29 Frontier Markets countries. MSCI Emerging Markets (EM) 
Index captures large and mid cap representation across 24 EM countries. MSCI World Index captures large and mid cap representation across 24 Developed Markets countries. 
Standard deviation is a measure that is used to quantify the amount of variation or dispersion of a set of data values. One cannot invest directly in an index.
Past performance is no guarantee of future results.
Investment Risk — There can be no guarantee that any investment strategy (risk management or otherwise) will be successful. All investing involves risk, including the potential of 
loss of principal.
Emerging Markets Risk — The risks of foreign investments are typically greater in less developed countries, which are sometimes referred to as emerging markets. For example, 
legal, political and economic structures in these countries may be changing rapidly, which can cause instability and greater risk of loss. These countries are also more likely to ex-
perience higher levels of inflation, deflation or currency devaluation, which could hurt their economies and securities markets. For these and other reasons, investments in emerging 
markets are often considered speculative. Similarly, investors are also subject to foreign securities risks including, but not limited to, the fact that foreign investments may be subject 
to different and in some circumstances less stringent regulatory and disclosure standards than US investments.
An investor should consider the Fund’s investment objectives, risks, charges and expenses carefully before investing. This and other important information about the 
investment company can be found in the Fund’s prospectus and summary prospectus. To obtain a prospectus or summary prospectus, please contact your financial 
advisor or call (888) 335-3417. Please read the prospectus carefully before investing.
Mirae Asset Global Investments (USA) LLC is the investment advisor for the Mirae Asset Discovery Funds.

Mirae Asset Global Investments (USA) LLC  n  625 Madison Avenue, 3rd Floor, New York, NY 10022  n  (888) 335-3417  n  investments.miraeasset.us MAOP-SS-0121

Mirae Asset Discovery Funds are distributed by Funds Distributor, LLC.
Copyright © 2021 by Mirae Asset Global Investments (USA) LLC. All rights reserved.

*Inception date for MICGX and MILGX: 9/24/10
As of 12/31/20. Performance for more than 1 year is annualized. Past performance does not guarantee future results. The performance data quoted represent past performance and 
current returns may be lower or higher. Share prices and investment returns fluctuate and an investor’s shares may be worth more or less than original cost upon redemption. For 
performance data as of the most recent month-end please call (888) 335-3417. The Fund performance may not be indicative of the Fund’s long-term potential. The Fund’s returns 
will fluctuate over long- and short-term periods. Mirae Asset Global Investments has contractually agreed at least through August 31, 2021 to limit the fund’s expense ratio as  
described in the prospectus, at which time this arrangement may be terminated, extended or modified. MICGX Expense ratios: Gross 1.33%, Net 1.15%. MILGX Expense ratios: 
Gross 1.60%, Net 1.15%. 

For the Overall, 3-, 5-, and 10-year periods, respectively, MICGX was rated 5, 5, 5 
and 5 stars among 697, 697, 597 and 278 funds in the Diversified Emerging Markets 
category, as of 12/31/20. Morningstar ratings are based on risk-adjusted returns. The 
Overall rating is derived from a weighted average of the performance figures associated 
with its 3-, 5-, and 10-year Morningstar rating metrics.

For the Overall, 3-, 5- and 10-year periods, respectively, MILGX was rated 3, 3, 3 
and 3 stars among 697, 697, 597 and 278 funds in the Diversified Emerging Markets 
category, as of 12/31/20. Morningstar ratings are based on riskadjusted returns. The 
Overall rating is derived from a weighted average of the performance figures associated 
with its 3-, 5-, and 10-year Morningstar rating metrics.

4Q
20

1-
Ye

ar

3-
Ye

ar
s

5-
Ye

ar
s

10
-Y

ea
rs

Sin
ce

Inc
ep

tio
n*

Emerging Markets
Great Consumer Fund

MSCI EM Index

0

5

10

15

20

25

30 29.75

18.31

12.35

6.17

15.27

12.81

7.30

3.63

8.30

4.46

18.70
19.70

%

4Q
20

1-
Ye

ar

3-
Ye

ar
s

5-
Ye

ar
s

10
-Y

ea
rs

Sin
ce

Inc
ep

tio
n*

Emerging Markets Fund
MSCI EM Index

0

5

10

15

20

25

30

20.48

18.31

5.41
6.17

12.71 12.81

4.49
3.63

5.17 4.46

23.84

19.70

%


