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With the Systematic Withdrawal Plan, 
your invested money is always at 
your service
Why SWP?
· Make Regular Flows of Income
· Good Option For Retirement Plan

Systematic withdrawal plan (SWP) is a facility, where investors can withdraw a pre-decided amount at regular intervals 
from a lumpsum investment made previously in any mutual fund.                                                                                                                             

Mutual Fund Company Bank

Convert mutual fund units to Bank balance in a phased manner

Systematic Withdrawal Plan
SWP

Static Systematic Withdrawal Plan
Residual Value (In INR Crs.)

@ 4%  0.75
@ 3%  0.64
@ 2%  0.55

@ 5%  0.86
@ 6%  0.99

@ 7%  1.13

@ 8%  1.29

@ 9%  1.47

@ 10%  1.67

@ 11%  1.89 

@ 12%  2.13  

@ 13%  2.41  

B
as

ed
 o

n 
M

ul
ti

pl
e 

B
en

ch
m

ar
ks

2% 3% 4% 5%
6% 7% 8% 9%
10% 11% 12% 13%
Monthly withdrawal

SWP: Systematic Withdrawal Plan . SWP is withdrawn on a monthly basis for a period of 10 years and the growth of the residual value is shown at various values ranging from 2-13%. The data is computed 
for a period of 10 years across multiple benchmarks wherein the returns are calculated by taking the  mean of the 10-year rolling return for various benchmarks from 01/06/2013 – 30/05/2023. Tax and 
in�ation are not considered during computation. The graph shown above is for illustration purpose only and does not in any manner indicate performance of any scheme.

Monthly SWP of `50,000 withdrawn over a period of 10 Years 

1 2 3 4 5 6 7 8 9 10
Monthly Withdrawal `50,000

Initial
Investment

Amount 1 Cr

SWP 

Years

Residual Investment 
Value (In INR Lakhs)

Incremental Systematic Withdrawal Plan
2% 3% 4% 5%
6% 7% 8% 9%
10% 11% 12% 13%
Monthly withdrawal

SWP: Systematic Withdrawal Plan. SWP is withdrawn on a monthly basis with an annual increment of Rs 1000/- on the closing amount of the previous year, for a period of 10 years. The growth of the residual 
value is shown on the basis of various values ranging from 2-13%. The data is computed for a period of 10 years across multiple benchmarks wherein the returns are calculated by taking the mean of the 
10-year rolling return for various benchmarks from 01/06/2013 – 30/05/2023. Tax and in�ation are not considered during computation. The graph shown above is for illustration purpose only and does not 
in any manner indicate performance of any scheme.

@ 4%  0.34
@ 3%  0.17
@ 2%  0.17

@ 5%  0.45
@ 6%  0.56

@ 7%  0.69

@ 8%  0.84

@ 9%  1

@ 10%  1.18

@ 11%  1.38

@ 12%  1.61

@ 13%  1.86
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1 2 3 4 5 6 7 8 9 10
Years

Initial
Investment

Amount 1 Cr

Monthly Withdrawal of `50,000 
with a 10% incremental every year 
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Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
Follow us on:

Disclaimer: 
Statutory Details: Trustee: Mirae Asset Trustee Company Private Limited; Investment Manager: Mirae Asset Investment Managers (India) Private Limited (AMC); Sponsor: Mirae Asset Global 
Investments Company Limited.
The information contained in this document is compiled from third party and publicly available sources and is included for general information purposes only. There can be no assurance 
and guarantee on the yields. Investments in the sectors may or may not remain the same. The AMC, its associate or sponsors or group companies, its Directors or employees accepts no 
liability for any loss or damage of any kind resulting out of the use of this document. The current asset allocation is per the fund objectives as managed by the Fund Manager and can change 
with time. The recipient(s) before acting on any information herein should make his/her/their own investigation and seek appropriate professional advice and shall alone be fully 
responsible / liable for any decision taken on the basis of information contained herein. Any reliance on the accuracy or use of such information shall be done only after consultation to the 
financial consultant to understand the specific legal, tax or financial implications. All the data shown above is the latest available.
Please consult your financial advisor or mutual fund distributor before investing

SWP ‒ Systematic Withdrawal Plan, IDCW ‒ Income Distribution cum Capital Withdrawal. STCG is taxed at 15%. STCG calculated does not include surcharge and cess. LTCG is 
calculated assuming the 1 Lakh limit in the equity segment has not been exhausted. The Tax Rates shown are the tax rates that are applicable from 1st April, 2021. Stamp Duty & 
STT is ignored for ease of calculation. Tax is deducted at 20% assuming the person falls in the 20% tax bracket which is the median tax bracket.

SWP (Systematic Withdrawal Plan) vs IDCW (Income Distribution cum Capital Withdrawal) 
Pay out Option 

At the end of 1Yr

2nd Year Onwards

`60,000 `9,000 `51,000

`60,000 NIL `60,000

Total Amount Withdrawn Amount Received post STCGShort Term Capital Gain (STCG)

Total Amount Withdrawn Amount Received post LTCGLong Term Capital Gain (LTCG)

At the end of every year

`60,000 `6,000 `54,000 `10,800 `43,200

Dividend
Received

TDS Applicable
@ 10%

Amount Received
Post TDS

Income Tax Paid
@20%

Final Amount
Received Post Tax

Mr. Jay invested `10 Lacs on 1st Jan 2021 in a Hybrid Fund and initiated a SWP @ 6% 
on the 5th of every month

While Mr. Neil invested `10 Lacs on 1st Jan 2021 in a Hybrid Scheme and opted for 
an IDCW pay-out option

Category of Scheme (A) Benchmark CAGR for illustration (B)
Basis of computing

the rate (C)

Equity funds Sensex/Nifty Sensex - 12.64%
Niftv - 12.93%

Fixed income funds 10 vear GSec 7.20%

Hybrid Funds

Predominantly investing in equities
(Assuming 75% Equity and 25% Debt)

Sensex/Nifty
+10 Year G-Sec

Sensex - 11.28%
Nifty - 11.50%

10 Year GSec +
Nifty/Sensex

Nifty - 8.63%
Sensex - 8.56%

Sensex: GSec -9.92%
Nifty: GSec - 10.07%

Sensex/Nifty - 50%
10 Year GSec - 50%

Sensex/Nifty - 40%
10 Year GSec - 40%

Gold - 40%

Sensex: GSec: Gold - 9.80%
Nifty: Gsec: Gold -  9.92%

Mean of 10 years 
rolling return

between
01/06/13 and
30/05/23 of

(Benchmark)

Predominantly investing in debt
securities / instruments (Assuming 25% 

Equity and 75% Debt)

Investing equally in Equity and Debt 
(assuming 50 % Equity and 50 % Debt)

Multi Asset Funds
(Assuming 40% Equity, 40% Debt 

and 20% Gold)

Note:
Returns calculated by taking mean of 10-year rolling returns between 01/06/13 and 30/05/23 for various benchmarks. 
Mean returns are as follows: INR Gold 9.34%; Sensex: 12.64%; Nifty 50: 12.93% and 10-year G-Sec: 7.20%.


